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demand for shipping in the Great War resulted
in large earnings The vital fact was apparently
belittled or overlooked that a combination of car-
riers on the high seas cannot be welded into a
monopoly in the same way that a combination of
railroads can be The ocean is free to all comers,
while a railway right of way is in its very nature
exclusive and grows more valuable as the territo-
ry covered increases in density of population and
wealth It would be practically impossible, be-
cause of the stupendous costs, for a direct competi-
tor to be built today paralleling the Pennsylvania
Railroad between New York and Pittsburgh, but
it would be simple enough for an organization of
capital to establish an entirely new line of steam-
ships between New York and Liverpool

This was but one of the facts which were over-
looked by the promoters of the steamship combina-
tion The competing lines controlled in England
and Germany were all the beneficiaries of large
government subsidies, whereas the new Morgan
combination, being under American control and
financed by American capital, could not enjoy
these benefits Moreover, as soon as the new
combination began to compete aggressively with
the Cunard and German lines, both the English